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The Honorable
The Secretary of State,

Washington.
Sir: ’

45 of possibla interest to the Department, 1
have the honor o enclose herewith & memorandum con-
taining tha substance of g conversation between
Walter %Y, the Moscow Gorrespondent of the NEYW
YORK TIMES, and & megber of the Embassy, concerning

_ Soviat Tussia. ' ‘ '

. '_ 3 ﬂaa,-pautfully youra, ' o _;
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MEMO RANDUM
June 4, 1931.
Mr. Walter Duranty, the Moscow torrespondent

of the NEW YORK TIMES, who stopped in Berlin only
for one d.ay left Bussia on June 2 for hig anzual
Swmer vacation. He told me that %he aituatiun“—\
in Russia was guiet, although the "Right (Communist)
opposition® was still patent. Hevefthelesa, Stalin
considered the time propitious to take his annual
vacation and planned to leave Moscow within a2 short
time. '.i'h:fs Jear's ares under cultivation amounted
to about 70 million hectars in comparison with 65
millicn in the previous .year. Unless the country -

eéxXperienced a gevere drought the prospects for the
| nsw harvest were for a crop somewhat larger and bet-
ter than last year. In respect to the Five Year
~ Plan, Duranty, for the first .time, was ezopedingly
reticent. ©He said it was & nistake to have galled
it & "Pive Year Plan,® bu‘t 88 the name and idea was
Stalin's pet, avery‘body was obliged teo Promote it.
~ The ahortage of 1ron and stesl and the d:l.aorga.n:l.za-
tion of the m;i.lwa;v' system was a serious: mtter and
g domblied with a.real .arought, ms in'1928, it

might eaue a eoll&pae not of the Soviet rd‘gima but
of Stalin and the Five.Year Plan. Du.ranty denied

~ L ‘that



thet the authorities were interested in dumping Rus-
sian goods on the world‘'s markets "at any price”
merely to undermine ocapitalism; +Hheir sole purpose
was to sell their goods. Russia, he addsd, was ag¢-
tually dependent upon the continuvation of capitalism
a.nd.. the maintensnce of high prices until such 2 time
when it could stand upon its feet. In the field of
foreizn affairs, Duranty stated thet Hu'ssia was much
pleased with Litvinoff's gpeech et Geneva but disep-
yoin;;d because the League meeting had not widened
the breach between the "Versailles Peace Treaty states
of Europe” and Germany and its friends. The French
willingness to negotiate a commercisl treaty was
greeted with much enthusiasm and regarded as an off-
set against Germany's "degovernmentallzing"” of its
relations with Russis (see the Embassy's despatch No.
942 of May 26, 1931). He was unable, however, to
offer any explanatjion for Germany's new attitude
towards Russia and until the moment he reached Ger-
meny was under the impression that the change Wwes
initiated by Russia.  In conclusion, Duranty point-
ed out that,”in agreement with the FNEW YORK TIMES and
" the Soviet authoritlea." hig official despatehas al-
:ma.ya raflect tha of:tie:l.a.l opinion of tha Soviet régime

and not his own.
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